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Background
Luxembourg is the domicile of choice for a majority 
of international asset management firms to set up 
and service regulated investment funds.

Out of the world’s top 100 cross-border asset 
management groups, 67 have chosen Luxembourg 
as the jurisdiction in which to establish their 
investment funds for global distribution.

Figures from the Luxembourg regulator show 
that as of 30 September 2010 the assets under 
management for Luxembourg regulated investment 
funds stood at €2,083 billion.

Luxembourg-regulated investment funds
Luxembourg offers a business-friendly government, 
regulator and fund industry profession, combined 
with a unique political, economic and budgetary 
stability. The country’s experienced, innovative and 
multilingual workforce is available to structure and 
set up funds, as well as deal with infrastructure and 
support aspects. 

These facts have made Luxembourg the number 
one cross-border fund centre in the world (second 
only in terms of total net assets to the United States’ 
(mainly domestic) fund industry). 

The products include Undertakings for Collective 
Investment in Transferable Securities (UCITS) 
pursuant to the law of 20 December 2002 and 
subject to coordinated regulation initiated at 
European Union level. These offer high protection 
to retail investors. Leaner and less regulated fund 
products are also available for those investors that 

wish to operate in a less restricted environment with 
greater structuring possibilities. 

Specialised Investment Funds (SIFs) pursuant to 
the law of 13 February 2007 are open to all asset 
classes but are reserved for well-informed investors. 
SIFs have remained extremely popular despite the 
financial crisis, rising from 217 to 1144 between 2007 
and 2010.

Risk capital investment structures – also known as 
SICARS – require no risk diversification pursuant to 
dedicated legislation.

The establishment of any of these investment fund 
structures is subject to approval by Luxembourg’s 
regulator. The recent trends in global asset 
management following the financial crisis are 
towards greater transparency and regulation 
even for the institutional investor or HNWI and 
Luxembourg UCITS and SIFs all offer this. The local 
custodian and auditor for each regulated fund 
structure can be chosen from among the world’s 
top class service providers which have all set up 
operations in Luxembourg.

UCITS III and UCITS IV
Luxembourg UCITS funds were first created under 
a law dating back to 1988. The aim of UCITS was to 
offer safe and highly liquid investment products 
to retail investors across the European Union 
under a passport regime permitting cross-border 
sales. UCITS has since then evolved into a globally 
recognised brand with a focus on Asia and South 
America. In Asia, a simplified registration procedure 
has been recognised by authorities in Hong Kong, 
Taiwan and Singapore.

Luxembourg remains the centre of the international funds industry. Jacques Elvinger, Gast Juncker 
and Michel Mengal explain why.
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